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(a) Summary 
This website disclosure concerns the financial products, managed by the Company, 
including: Kapitalforeningen BLS Invest - Globale Aktier, ISIN: DK0060560167,  
Kapitalforeningen BLS Invest - Globale Aktier KL, ISIN: DK0060189041, Kapitalforeningen 
BLS Invest - Danske Aktier Akk., ISIN: DK0061143260, and Kapitalforeningen BLS Invest 
- Danske Aktier KL, ISIN:  DK0060188902, that promotes environmental and social 
characteristics through a well-defined investment strategy that integrates sustainability 
risks and factors but does not have a sustainable investment objective as defined in Article 
2(17) of the SFDR.  
 
Environmental or Social Characteristics 
The products integrate ESG factors across its investment decision-making process. By 
promoting characteristics such as strong governance, reduced exposure to sustainability 
risks, and respect for international standards. Exclusion criteria apply to companies 
involved in controversial weapons, tobacco, breaches of UN Global Compact/OECD 
norms, and those under EU/UN sanctions. Stewardship activities—engagement and 
voting—support improvements for one or more ESG factors, generally focused to 
governance aspects. 
 
Investment Strategy 
The strategy is based on long-term, high-conviction equity investments in quality 
companies with sustainable competitive advantages. ESG is embedded into financial 
analysis. Sustainability Risks and other relevant ESG factors are integrated and evaluated 
at multiple stages throughout the investment process. This is considered an important 
element in contributing towards long-term investment returns and an effective risk-
mitigation technique. Sustainability Risks may impact the relationship of portfolio 
companies and their stakeholders. These risks may have a negative impact on the 
demand for the portfolio companies’ products, ability to source key supplies, and ability to 
hire key personnel. This may impact the perceived quality of the portfolio companies and 
could cause the financial positions of these investments to deteriorate, which could in turn 
impact the returns of the portfolio itself. These impacts will vary greatly and are assessed 
on a case-by-case basis. The investment team engages in active ownership, focusing on 
governance and mitigating potential material ESG outcomes relevant to the value of the 
investments. The strategy avoids companies that fail to meet key ESG standards and 
includes an internal policy to assess good governance practices related to management, 
employee relations, remuneration, and tax compliance. 
 
 
 



   
Proportion of Investments 
At least 90% of investments are aligned with environmental or social characteristics, while 
up to 10% may be used for liquidity and operational flexibility. No part of the portfolio is 
classified as sustainable investments under SFDR Article 2(17). 
 
Monitoring of Characteristics 
Key performance indicators are used to monitor alignment with E/S characteristics, 
including portfolio-weighted ESG ratings (aiming for a rating of A or above), governance 
scores, and the existence of human rights policies. Monitoring is supported by third-party 
ESG data and internal tracking of engagement. 
 
Methodologies 
The product uses a combination of ESG ratings, internal research, norm-based screening, 
and engagement metrics to assess sustainability performance. Methodologies are 
reviewed periodically to ensure consistency and reliability. 
 
Data Sources and Processing 
Data is sourced from third-party ESG providers (e.g., MSCI), company disclosures, public 
databases, and media. Measures to ensure data quality include annual reviews, cross-
verification, and direct engagement with data providers and companies. Approximately 0–
20% of the data may be estimated or modeled due to disclosure gaps. 
 
Limitations to Methodologies and Data 
Key limitations include varying ESG standards, reliance on external sources, and 
estimation of certain indicators. These do not materially affect the attainment of E/S 
characteristics due to BLS Capital’s multi-source data approach, focused portfolio, robust 
due diligence, and active engagement. 
 
Due Diligence 
Initial and ongoing ESG due diligence is embedded in the investment process. This 
includes both quantitative metrics and qualitative assessments, as well as engagement to 
address identified risks. 
 
Engagement Policies 
BLS Capital maintains an active stewardship approach, involving regular dialogue with 
investee companies and voting at shareholder meetings. Engagement focuses on 
promoting sound ESG practices mitigating principal adverse impacts. 
 
Reference Benchmark 
No reference benchmark is designated for this financial product to demonstrate the 
attainment of environmental or social characteristics. 
 
(b) No sustainable investment objective 
Financial products promote environmental or social characteristics, but does not have 
sustainable investments as an objective. 
 
 



   
(c) Environmental or social characteristics of the financial products 
Financial products promotes environmental and social (E/S) characteristics by integrating 
sustainability factors into its investment process. While the product does not have 
sustainable investment as its objective, it actively incorporates ESG considerations into the 
investment strategy to ensure alignment with responsible investment principles. 

 
The investment strategy promotes E/S characteristics through the following approaches: 

1. ESG Integration 
ESG factors are incorporated into investment decision-making to assess and 
manage risks related to environmental, social, and governance issues. Companies 
with strong ESG profiles are preferred, as they are believed to contribute to long-
term value creation and risk mitigation. 

2. Screening and Exclusion Criteria 
The products applies negative screening to exclude investments in companies that 
are engaged in activities that are deemed to have significant adverse effects on 
environmental or social factors. This includes: 

o Companies involved in the production of tobacco and controversial weapons. 
o Companies with significant breaches of international norms, defined as the 

UN Global Compact and OECD Guidelines for Multinational Enterprises. 
o Companies subject to EU or UN sanctions. 

3. Active Ownership and Stewardship 
The products engages with investee companies through active dialogue, exercising 
shareholder rights, and voting at general meetings to encourage responsible 
corporate behavior. This engagement focuses on enhancing corporate governance, 
improving ESG performance, and promoting sustainable business practices. 

4. Commitment to Good Governance Practices 
The products ensures that investee companies follow sound governance practices 
by evaluating board structures, executive remuneration policies, and ethical 
business conduct. Companies failing to meet these governance standards are 
subject to engagement and, if necessary, exclusion from the portfolio. 

5. Ongoing Monitoring and Reporting 
Compliance with the promoted environmental and social characteristics is 
continuously monitored through ESG data analysis, third-party assessments, and 
engagement tracking. The fund discloses its progress and impact through periodic 
reporting in accordance with SFDR requirements. 

 
By following these principles, the financial products seeks to align investment activities 
with sustainability considerations while maintaining its objective of delivering long-term 
risk-adjusted returns without an sustainable investment objective. 

 
(d) Investment strategy 
The investment strategy of the financial products promotes environmental and social 
characteristics while ensuring long-term value creation through disciplined, high-conviction 
equity investments. The strategy integrates ESG considerations throughout the investment 



   
process, with a focus on identifying high-quality companies that also demonstrate 
responsible business practices. 
 
The key components of the investment strategy include: 

1. Long-Term, Fundamental Investing: The product follows a long-term, non-
speculative investment approach, focusing on businesses with sustainable 
competitive advantages, strong governance, and responsible management 
practices. Investments are selected based on a rigorous fundamental analysis of 
business models, financial stability, and industry positioning. The strategy seeks to 
identify high-quality companies that generate stable and predictable cash flows 
while exhibiting resilience to ESG-related risks. 

2. ESG Integration in Investment Decisions: The strategy integrates ESG 
considerations into the investment process, ensuring that sustainability risks and 
opportunities are factored into decision-making. ESG analysis is conducted 
alongside financial analysis. 

3. Screening and Exclusion Criteria: The product applies a strict exclusion policy to 
avoid investments in companies involved in activities that conflict with its 
sustainability commitments. These exclusions include: 

o Tobacco production 
o Controversial weapons (e.g., cluster munitions, landmines, and 

biological/chemical weapons) 
o Significant breaches of international norms (e.g., UN Global Compact 

principles, OECD Guidelines for Multinational Enterprises) 
o Companies under EU or UN sanctions 

4. Active Ownership and Engagement: The strategy employs active ownership as a 
key tool to influence corporate behavior. Engagement activities focus on: 

o Improving corporate governance practices, including board composition and 
executive compensation. 

o Addressing social issues, such as labor rights and human rights policies. 
o Voting rights are exercised at shareholder meetings to support proposals that 

align with long-term value creation with respect of associated ESG-factors. 
5. Risk Management and Stewardship: The investment team continuously monitors 

ESG-related risks within the portfolio to identify and mitigate potential financial and 
reputational risks.  

 
 
Good Governance Practices  
Good governance is a cornerstone of our investment strategy. All investments must adhere 
to good governance practices including sound and trustworthy management structures, 
alignment of incentives for value creation, talent attraction and retention (i.e. employee 
relations),  and tax compliance.  

As part of our due diligence process, we evaluate the governance frameworks of potential 
investee companies, emphasizing transparent decision-making processes and reporting, as 
well as  effective board composition. This scrutiny extends to assessing the caliber of 



   
leadership teams, ensuring that they possess the industry expertise, integrity, and strategic 
vision necessary to steer their companies . 

Furthermore, we place a significant emphasis on fostering talent attraction and retention 
through positive employee relations, as well as proper and aligned incentives. We advocate 
for fair labor practices and equal opportunities. The remuneration of staff and the KPIs within 
the incentive programs in our portfolio companies and equal pay for equal work is, amongst 
others, a metric that is consistently monitored. 

Tax compliance is an element of our governance framework, reflecting our commitment to 
responsible business practices. We firmly believe that adherence to tax laws and 
regulations is an important aspect of corporate social responsibility and robust indications 
or well-founded public allegations of non-compliance of potential investee companies is  
considered an investment risk subject to closer analysis, which in turn may lead to 
engagement. 
 
(e) Proportion of investments 
The financial products commits to having a total of at least 90% of investments with 
environmental or social characteristics on a continuous basis. 
 
(f) Monitoring of environmental or social characteristics 
The attainment of the environmental and social characteristics promoted is measured 
using a set of sustainability indicators. These indicators provide quantitative and qualitative 
insights into the sustainability performance of the investments and ensure alignment with 
the products sustainability strategy.  
 
The key sustainability indicators used include: 

1. ESG Rating 
o The overall ESG performance of the portfolio is measured using recognized 

third-party ESG rating providers (e.g., MSCI ESG Ratings). 
o The product aims to maintain a portfolio-weighted ESG rating of A or higher, 

ensuring exposure to companies with strong environmental, social, and 
governance practices. 
 

2. Governance Rating 
o Governance is a critical factor in assessing the sustainability of investee 

companies. The governance rating evaluates board independence, executive 
compensation structures, shareholder rights, and anti-corruption policies. 

o The product aims to maintain a portfolio-weighted MSCI Governance Rating 
of grade A or above. 
 

3. Human Rights Policy Adherence 
o We believe that having a human rights policy is a fundamental aspect of 

responsible business conduct and long-term value creation. Companies that 
uphold human rights standards demonstrate strong corporate ethics, risk 



   
management, and stakeholder trust, which are essential for sustainable 
growth.  

o We aim to promote and ensure that investee companies have publicly 
disclosed human rights policies that align with international frameworks, such 
as the UN Guiding Principles on Business and Human Rights and OECD 
Guidelines on multinational companies. 

 
 
(g) Methodologies 
The product's promotion of environmental and social characteristics involves ESG 
assessments using recognized third-party providers, norm-based screening, and 
engagement with portfolio companies.  
 
(h) Data sources and processing 
The data sources and processing measures for this financial product include: 

• Data Sources Used: Data to evaluate and monitor environmental or social 
characteristics are primarily obtained from reputable ESG rating providers, such as 
MSCI ESG Ratings, as well as directly from investee companies through 
sustainability reports and disclosures. Supplementary data from independent media 
and public databases are also utilized. 

• Measures to Ensure Data Quality: To ensure high-quality data, regular 
assessments of the reliability, accuracy, and relevance of ESG data sources are 
conducted at least annually. Continuous dialogue with ESG data providers and 
investee companies is maintained to clarify data points and address potential 
discrepancies. 

• Data Processing: Data processing involves rigorous collection, verification, and 
analysis steps. Collected data undergo quality control checks, normalization, and 
validation processes to ensure consistency and comparability. Data is integrated 
into the investment analysis and risk management frameworks systematically. 

• Proportion of Estimated Data: Due to inherent limitations in ESG data availability, 
approximately 0-20% of the data used in ESG assessments may involve estimates 
or modeled data. Efforts are made to minimize reliance on estimated data by 
prioritizing primary disclosures and engaging directly with investee companies for 
enhanced transparency and accuracy. 

 
 
(i) Limitations to methodologies and data 
The methodologies and data sources used to assess and monitor environmental and 
social characteristics are subject to several limitations: 
 
(a) Limitations to methodologies and data sources: 

• Methodologies used to evaluate ESG characteristics may vary across data 
providers, resulting in inconsistencies. 

• Some ESG metrics are not standardized globally, leading to challenges in 
comparability. 

• Reliance on external ESG data introduces potential delays and errors due to 
different update cycles and disclosure practices among issuers. 



   
• Certain data points, such as those related to supply chain emissions or human 

rights compliance, are often based on estimates or proxies. 
 
(b) Impact of limitations on the promotion of environmental and social characteristics:  
Despite these limitations, they do not materially affect the attainment of the environmental 
or social characteristics promoted by the financial products. BLS Capital mitigates these 
risks through the use of multiple data sources, ad hoc validation of data quality, and 
ongoing engagement with data providers and investee companies to clarify and verify key 
ESG information. This supports that the financial products continue to meet stated 
sustainability objectives in a consistent and reliable manner. 
 
 
(j) Due diligence 
Initial and ongoing ESG due diligence processes are integrated into the investment 
strategy. Regular assessments ensure investments consistently meet the product’s ESG 
and governance criteria. The due diligence includes both quantitative data analysis and 
qualitative assessments of ESG practices. 
 
 
(k) Engagement policies 
The fund engages actively with investee companies through ongoing dialogues, exercising 
voting rights, and participating in shareholder meetings to drive improvements in ESG 
practices, primarily focused on corporate governance aspects, and overall financial 
performance. 
 
 
(l) Designated reference benchmark 
No specific index is designated as a reference benchmark for assessing alignment with the 
environmental or social characteristics promoted by this product. 
 
 


